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THE BUDGET AND WHAT IT MEANS TO YOU

As promised in the Labour party 
manifesto, the rates of income tax 
on all income types remain static 
until at least 5 April 2026. See page 
4 for more information. The rates of 
national insurance contributions paid by 
employees and the self-employed also 
remain static until at least 5 April 2026 
(page 7). 

Recipients of the national minimum wage 
will see uplifts from April 2025 (page 6).

However, many working people are also 
business owners, landlords and savers. 
See the relevant sections below for tax 
increases that will apply. 

Employers are also being pinched in this 
budget (page 7) and may have no choice 
but to limit future employee pay awards 
or recruitment, creating an indirect impact 
on working people.

If you have employees, it is important 

have been made in this budget to both 
the national minimum wage (page 6) 

contributions (page 7). 

There will also be an increase in the rates 
of capital gains tax paid on business 
disposals in future (page 6), along with 
your business possibly triggering new 
and unexpected inheritance tax liabilities 
in the future (page 12).
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The UK tax rules are wide-reaching and affect individuals and entities in different 
ways. The above are just some simple examples. Please keep reading to see all of 
the key budget headlines and our commentary thereon and, as always, please do 
reach out if we can help in providing personalised advice to you. 

THE BUDGET AND WHAT IT MEANS TO YOU

Income tax and corporation tax rates remain 

rates also remain the same when you sell a 
residential property.

associated with this will be removed from 6 
April 2025 (page 10).

If you buy an additional property, note that the 
Stamp Duty Land Tax charge has increased 
with immediate effect (page 14).

Generally, this budget was not as tough on 
savings and pensions as we had feared. 
Income tax rates on savings and dividends 
income remain the same (page 4). Your 
Individual Savings Account limits remain 
intact (page 5) and pension tax reliefs remain 
available (page 12). 

It will be important to watch out for the 
immediately increasing rates of capital gains 
tax on certain asset types (page 6), along with 
undrawn pension funds now being included in 
inheritance tax estate valuations (page 12).
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Headlines included:

• 

• 

• 

• 

• 

• 

• 
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2024/25

Basic rate

Top rate

2025/26

Basic rate
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NATIONAL LIVING WAGE (NLW) AND NATIONAL MINIMUM WAGE 
(NMW)

2025/26 2024/25

18% 18%

24% 24%

14%
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2025/26 2024/25

• 15%;

• 
£5,000*; and

• 

£10,500

* A higher secondary threshold of £50,270 applies for employees who are under 21 and 
apprentices under 25. Other variations can also apply.

potential costs associated with 
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onwards.

2025/26 2024/25
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in approach applies in relation to plant 

or more will need to be treated as cars 
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available.

VAT

2025/26 2024/25



• 

• 

• 

• 
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PENSIONS

personal allowance is tapered. 
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STAMP DUTY



hello@bennettbrooks.co.uk • 01606 721300


